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KAO FONG MACHINERY CO., LTD

Procedure for the 2024 Annual Meeting of
Shareholders

1. Call the Meeting to Order
2. Chair’s Remarks

3. Report Iltems

4. Matters for Ratification

5. Extempore motion

6. Adjournment



KAO FONG MACHINERY CO.,LTD

Year 2024 Agenda of Annual M eeting of
Shareholders

Form of Shareholders’ Meeting: Physical
Time and Date: 09:30 a.m. on June 14, 2024(Friday)

Venue: The Company (No. 16, Keya Rd., Daya Disticiiung
City) Audio-visual Classroom

|. Call the Meeting to Order
ll. Chair’s Remarks
[ll. Report Items

1. 2023 Business Report

2. Audit Committee’s Review Report on the 2023 Rmial
Statement

3. Report on the distribution of 2023 remuneratimn
employees and directors

4. Report on the execution of the 2023 external
endorsements/guarantees

IV. Matters for Ratification
1. The 2023 business report and financial statesramet
submitted for ratification

2. The 2023 Statement of Profit Distribution is stibed for
ratification

V. Extempore motion
VI. Adjournment



Report [tems

1. 2023 Business Report

Explanation: For the 2023 Business Report pledse t@ Attachment
1 (p7~p8)

2. Audit Committee’s Review Report on the 2023 Finah&itatement

The Board of Directors prepared the Company's 2Bd8iness
report, financial statements (Including individuadd consolidated
financial statement) and statement of profit disttion, among
which the financial statements were audited by CEMNANG, FU-

LANG and CHIU, KUEI-LING of Crowe (TW) CPAs , by vam an

audit report was issued. The business report, ¢inhrstatements
(Including individual and consolidated financialatetment) and
statement of profit distribution stated above hlagen audited by the
auditors and found to be in compliance with Artidld-4 of the

Securities and Exchange Act and Exchange Act thiel&i219 in the
Company Act.

It is hereby presented to
KAO FONG MACHINERY CO., LTD
The Company’s 2024 Annual General Megti

Audit Committee Convenor:

March 14, 2024



3. Report on the distribution of 2023 remuneratioeitaployees and directors
Explanation:1.According to the Company Act and &etiof Incorporation, if
the company makes a profit in the year, at leassB&d be set
aside for employee compensation and no more thanfds%
director compensation.
2.The Board of Directors' Meeting on March 14, 202solved to
distribute employees' remuneration of NT$5,172,060d
directors' remuneration of NT$3,233,000.
3. All of the above is paid in cash.

4. Report on the execution of the 2023 external erahoents/guarantees
Explanation:1.As of the end of 2023, the StatuEmdorsement and Guarantee

is as follow:

Unit: NT$ thousand
Company Name| Endorsed company Endorsement Maximum |Endorsemer; Actual [Endorsemer
of Endorser guarantee limit fg Endorsement | guarantee|expenditure Guarantee

a single enterprige Guarantee balance at Maximum
Balance the end of Limit
the period

KAO FONG Hofu Construction
MACHINERY $185,842 $156,000 $156,000 $148,500 $557,526
CO.. LTD Co., Ltd.

Note: The total amount of endorsement/guaranteettaadimit of endorsement/guarantee for a single
enterprise are as follows:

1. The total amount of external endorsement andagiee shall not exceed 30% of the
Company's net worth.

2. The amount of the endorsement/guarantee farghescompany shall not exceed the higher of
30% of the latest annual business transactionsdesgtwhe guaranteed company and the
Company or 120% of the latest three months' busitragsactions and shall not exceed 10%
of the Company's net worth; the amount of the eseloent/guarantee for subsidiaries shall
not exceed 10% of the Company's net worth. In addithe Companies' mutual guarantee
for the contractual needs of the contracted prsjemt the joint investment by each
shareholder in proportion to its shareholding ie thvestee company shall not exceed 10%
of the Company's net worth.

3. The amount of the guarantee endorsed by the @oynglirectly or indirectly for companies in
which the Company holds more than 90% of the vatiglgts shall not exceed 10% of the net
worth of the Company. However, if the Company diseor indirectly holds 100% of the
voting shares of the endorsed company, the rule doteapply.

Net worth refers to the equity attributable to theners of the subsidiary company under the
Balance Sheet specified in the Regulations Govgrttie Preparation of Financial Reports
by Securities Issuers.

2. As of December 2023 the status of Funds Loamethiers:
Unit: NT$ thousand

Loaning Company| Entities to which the| Reasons why short-term financifig Maximum [ Balance atthf  Actual the maximum | Maximum total
company may loan is necessary Amount end of the expenditure | amount permitted loans
funds term to a single borrower
KAO FONG KAO FONG
MACHINERY CO.,|MACHINERY CO., |Note2 $48,436|  $17,142 $17, 142 $185,842|  $743, 368
LTD LTD (Hnaian)

Due to the liquidation of KAO
FONG MACHINERY CO., LTD

KAQ FONG KAQ FONG (Kunshan), short-term funds are

m%CHlNERY co., FT?)C(:T:;; co., needed to settle the accounts 31,017 - - 185, 842 743, 368
receivable and payable before
liquidation.

Notel: The aggregate amount of loans and the mawiamount permitted to a single borrower:
(1) The accumulated total of loans granted shall exceed 40% of the net worth of the
Company
(2) With Business transaction: The total amounttlé loan shall not exceed 40% of the



Company's paid-in capital, the loan to a single gany shall not exceed 20% of the
Company's paid-in capital, and the amount of irdiial loan shall not exceed the amount of
business transactions between the two parties.
Proposed by the Board of Directors
(3) Where short-term financing is necessary, ttal tamount of funds loaned shall not exceed
20% of the Company's net worth, and the amounteldaio a single company shall not
exceed 10% of the Company's net worth.
The total amount of funds loaned and the amoumddao individual parties between foreign
companies in which the Company directly and indiyebolds 100% of the voting rights shall
not exceed 20% of the net worth of the Company.
Net worth refers to the equity attributable to theners of the subsidiary company under the
Balance Sheet specified in the Regulations Govgrttiie Preparation of Financial Reports by
Securities Issuers
Note2: Due to accounts receivable from relatedgmthat exceed the standard credit terms are
classified as other receivables

M attersfor Ratification

1.Proposal: The 2023 business report and financaéstents are submitted for
ratification (Proposed by the Board of Directors)

Explanation: The Company’s 2023 business repotathiment 1, p7~p8) and
financial statements (Attachment 2~3, p9~p26As agreed by
the Audit Committee, approved by the Board of Dines and
audited by the Auditors, are submitted for ratifica.

Resolution:

2.Proposal: The 2023 Statement of Surplus Distriloutis submitted for
ratification (Proposed by the Board of Directors)
Explanation:1. The net income of the Company in Gmounted to
NT$104,367,460.

2. The proposed Profit Distribution is a prioritizéistribution of the
after-tax earnings for 2023.

3. The Chairman is authorized to set the ex-diwiddate and other
related matters after the approval of the sharehslaneeting.

4. If the total number of outstanding shares is@éd by changes in the
Company's share capital, and the dividend disiohbutate is required
to be adjusted, it is hereby proposed that theetlnddlers' meeting
authorize the Chairman to exercise full authoriytloe matter.

5. Cash dividends are calculated based on the mtagee of shares held
by shareholders as of the ex-dividend date andacalated up to the
NT dollar amount (rounded down to the nearest omedbllar), and
the total amount of the deferred dividend is ineldidn other income
of the Company.

6. The following table shows the Profit Distributifor 2023:



KAO FONG MACHINERY CO., LTD

Profit Distribution table of 2023 Unit: NTB
ltem Total
Beginning retained earnings (TIFRS) 174,292,983
Add(Less):

Other Consolidated Gains or Losses ( Defined BeRédin (7,143,936)

Actuarial Gains or Losses) (2023)

Disposition of Equity Instruments Measured at Railue through 1,719,486

Other Comprehensive Income

2023 Net income 104,367,460

Subtotal 98,943,010
Provision:

Less: Provision of legal reserve (10%) 9,894,301
Subtotal distributable profit for the year 263,32
Distributable items:

Less: Dividend to shareholders - cash dividends7($6r share) 75,607,482
Unappropriated retained earnings 187,734,210

Notel. The profit distribution is prioritized by @hunappropriated retained

earnings of 2023.
Note2. The current capital is $1,080,106,890

Chairman: Manager: Accounting Manage
Resolution:

Extempore motion

Adjournment



Attachment 1

KAO FONG MACHINERY CO., LTD
Business Report
1. 2023 Business Report
(1) Result of Implementation of Business Plan

The Company and the subsidiaries' consolidatechtevén 2023 is NT$2,015,761 thousand.
Compared to NT$2,050,389 thousand in 2022, the nexeincreased to NT$92,450
thousand. As for the consolidated pre-tax net ireotine company and subsidiaries earned
NT$141,693 thousand in 2023, which is a growth @%K0,752 thousand compared to the
pre-tax net income of NT$70,491 thousand, In 2088 imflation and weaker-than-expected
economic performance in China led to a decreasdomestic and international orders
compared to the previous year. However, operatipgreses for 2023, including freight and
commissions, decreased compared to 2022, result@dsubstantial increase in profit for
2023 compared to the previous year.

(2) Execution of Budget: The Company and its subges did not disclose the financial
forecasts in 2023; therefore, there is no infororatibout the execution of budget.

(3) Financial Revenue and Expenditure and Profitginalysis
A. Financial Revenue and Expenditure Analysis
Unit: NT$ thousand

Yeall 2023 2022 | Change%

Item

Non-operating incom|
and expenses

The Company and the subsidiaries’ non-operatingniec and expenses in 2023
increased NT$15,365 thousand compared to the &mst yThe major reasons are the
higher rent income and exchange rate respectivelydit by the reuse of idle assets
and the depreciation of New Taiwan dollars in 2022.

2,909 18,274  -84.08%

B. Profitability Analysis

e 5023 | 2022
Year
Return on total assets (%) 3.24 1.74
Y [Return on equity (%) 5. 65 2. 62
% Ratio to paidOperating income 12. 85 4. 88
& lin capital (%)Income before tak  13.12 6.57
Z [Net profit/(loss) margin(%) 5. 22 2.27
Earnings per share (NT$) 0.97 0.46

(4) Research and Development
Research and develop the optimization and rematgalization of machine tools, be adept
at building different sizes of machine tools, amyelop high-efficiency machines based on
the industry's needs.

2. 2024 Overview of Business Plan
(1) Operation Policies:
A. Focus on changes in both domestic and intemalimarkets, actively pursuing orders, and
exploring opportunities in emerging markets.
B. Manage raw material volatility and cost manageine improve productive efficiency
C. Research and develop high-efficiency machinesdan the industry



D. Focus on operation risks to ensure sustainabteldpment

(2) Business Objectives

In 2024, the global economy continues to face nooechallenges, including issues such as
weakening consumer momentum in the United Statestuiting raw material prices, the
economic outlook in China, and the monetary poliisection of various central banks.
These factors will impact the performance of thew@aese machine tool industry
internationally. The company needs to consolidatistieg markets while continuing to
explore emerging markets and develop new orders frotential customers to maintain our
competitive advantage in the industry. The totéésaolume of machines is expected to
reach 624.

(3) Important Production and Marketing Policies
A. Conduct continuous comprehensive quality ingpestto reduce production defects and
inventory management.
B. Improve the stability of the source of raw matisrand the manufacture of products
C. Cooperation between China and Taiwan manufagjurases to create benefits to the market

. Future Development Strategy

To increase sales profits and improve the qualitypducts, the Company will open up

domestic and foreign sales channels and focusientgl credit risk evaluation. In addition, the

company will develop new machines and improve thgent ones to cater to the industry's
needs for processing. For the Company's compeigs® we will develop machines' automated
production intelligence and cultivate employeeditsts.

. The Effect of External Competition, The Legal viEanment, and The Overall Business
Environment

In 2023, factors such as high inflation and wedkan-expected post-pandemic economic
performance in China led to weakened demand frognceistomers, resulting in a slowdown in
manufacturing activities worldwide. The market'sftsm orders did not meet expectations,
leading to a decline in the industry compared ®vjpus years. The company is taking measures
to mitigate the impact of external factors. The pamy endeavored to stabilize the markets,
expand the potential market, win more orders, aedlime inventory costs by enhancing
efficiency.

Under the monetary policies of various central Isardgxchange rate fluctuations have been
significant, and internal attention is being patd changes in exchange rates. The company
focused on the fluctuation in the exchange rateerdified risks by adjusting foreign currency
assets, and fixed export quotations to minimizedffiects caused by the exchange rate on the
Company's operation.

The Company should maintain the stability of saleannels, improve the quality of products,
and save costs to ensure sustainable operatiodeagdopment. In addition, the company built a
compensation and reward system to thank employeedtibutions, encourage employees to
improve the company's sales performance and prafits therefore maximize the shareholders’
benefits.

To improve sales performance and gain profits, dbepany will continue to increase sales

channels, proficiently implement production andesglolicy on markets, industries, and regions,
improve product quality, and save costs.

Chairman: Manager: Accounting Manager:



Attachment 2

Independent Auditors’ Report

To KAO FONG MACHINERY CO., LTD:

Opinion

We have audited the accompanying financial staté&mehKAO FONG MACHINERY CO., LTI
and subsidiaries (the “Group”), which comprise tbesolidated balance sheets aPetember 3:
2023 and 2022and the consolidated statements of comprehemsigene, changes in equity and ¢
flows for the years then ended, and notes to thanfiial statements, including a summar
significant accounting policies.

In our opinion,the accompanying consolidated financial statempregsent fairly, in all materi
respects, the financial position of the Group aPetember 31, 2023 and 202&hd its financi:
performance and its cash flows for the years tinelee in accordance withe Regulations Governi
the Preparation of Financial Reports by Securigssers and the International Financial Repo
Standards (IFRS), International Accounting Stansl@i&lS), IFRIC Interpretations (IFRIC), and ¢
Interpretations (SIC) endom@nd issued into effect by the Financial SuperyiSSbommission of tr
Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Régus Governing Auditing and Attestatior
Financial Statements by Certified Public Acctamts and auditing standards generally acceptduat
Republic of China. Our responsibilities under thesndards are further described in the Audi
Responsibilities for the Audit of the Consolidatédancial Statements section of our report. Wee ar
independent of the Group in accordance with TherNof Professional Ethics for Certified Pul
Accountant of the Republic of China and we havdilledl our other ethical responsibilities
accordance with these requirements. We believedlbaudievidence we have obtained is suffic
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most significanc

our audit of the Group’s consolidated financialtestaents for the year ended December 31, 2023
These matters were addressed in the context @fualit of the financial statements as a whole, a
forming our opinion thereon, and we do not provédseparate opinion on these matters. Keytaudi
matters for the Group’s consolidated financialestants for the year ended December 31, 2023
stated as follows:

1. Revenue recognition

Please refer to Note 4.20 to the consolidated @i@rstatements for the accounting policie:
revenue recognition. Please refer to Note %).1o the consolidated financial statements fol
significant accounting judgments, estimates, asdraptions of revenue recognition. Please rel
Note 6.5 to the consolidated financial statements fordisails of revenue recognition.
Explanations to the key audit matter:

The operating revenue of the Group is principatigiag from sales of products. The Group ¢
recognize revenue arising from the sales of pradimahormal operating activities when the onsé!
obtains control of the products. It's the time wiggods are transferred to a customer, and theo
remaining obligation that could affect the acceptanf the goods. Transfer is completed whel
customer has accepted the products accordingotalitions of transactions, and the risk
obsolescence and lost is transferred to the custome

The Group shall determine the time point of transig control based on conditions of transact
and recognize revenue. The terms of transactignsmaion contract terms. Therefore, we pay sp
attention to the correctness of the time poinecbgnizing sales revenue.



Audit procedures in response:

The audit procedures include obtaining understandfrand testing revenue recognition of protdu
by management, and the effectiveness of relevat@rnal control, including confirming t
conditions of sales contracts and whether the e és recognized appropriately. Furthermore
performed the revenue cut-off testing to the tratfisas duing a certain period prior and after
balance sheet date, and verified the delivery temdicated on the sales contracts of products
revenue recognition has been recorded in the apptegperiod.

2. (Expected) impairment loss of receivables

Please refer to Note 410 the consolidated financial statements for theoanting policies ¢
evaluation of impairment loss of receivables. Réga$er to Note 5.2)1o the consolidated financ
statements for the significant accounting judgmeasdimates, and assumptioof evaluation c
impairment loss of receivables. Please refer t@Mdito the consolidated financial statements fo
details of evaluation of impairment loss of recéies.

Explanations to the key audit matter:

The loss allowace of the Group is based on management’s estintatee expected credit losses
considering the credibility of sales customersy@uir market environment and specific conditior
customers, etc. Therefore, the evaluation involvesiagement’s sulgéve judgment to certa
extent. The balance of receivables is significanthie financial statements, and the recovery
increased due to current economic environment Tiskrefore, the test to the evaluation of (expé
impairment loss of receivables is one of the mogtartant items of the audit.

Audit procedures in response:

The principal audit procedures include evaluatiregappropriateness of the policies of setting ¢
loss allowance, testing the correctness of thegagiithe receiables, analyzing the changes in a
and significant overdue accounts, evaluating themality of impairment loss of individual accou
receivables, confirming whether there is any impaint at the end of the period, and evaluatin
recoverability by reviewing the recovery conditionrsubsequent period.

Other Matter

We have also audited the parent company only fiahstatements of KAO FONG MACHINEFR
CO., LTD as of and for the years ended DecembeR323 and 2022 on which we have issued a
unqualified opinion.

Responsibilities of Management and Those Charged thi Governance for the Consolidate
Financial Statements

Management is responsible for the preparation andpresentation of the consolidated finar
statements in accordancethvthe Regulations Governing the Preparation ofakcial Reports [
Securities Issuers, and the International Finan&ajporting Standards (IFRS), Internatic
Accounting Standards (IAS), IFRIC InterpretatioffSRIC), and SIC Interpretations (SIC) emde(
and issued into effect by the Financial Supervigbmynmission of the Republic of Chiremd for suc
internal control as management determines is nagets enable the preparation of the consolic
financial statements that are free from materiagstaitement, whether due to fraud or error.

In preparing the consolidated financial statementanagement is responsible for assessin
Group’s ability to continue as a going concerngcldising, as applicable, matters related to g
concern andusing the going concern basis of accounting unteasagement either intends
liquidate the Group or to cease operations, omioa®alistic alternative but to do so.

Those charged with governance (including memberthefAudit Committee) are respobla fot
overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurdrag avhether the consolidated financial staten
as a wholare free from material misstatement, whether ddeta or error, and to issue an audit
report that includes our opinion. Reasonable assaras a high level of assurance, but is r
guarantee that an audit conducted in accordantetiatauditig standards generally accepted ir
Republic of China will always detect a material stédement when it exists. Misstatements can
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from fraud or error and are considered materiainéividually or in the aggregate, they cac

reasonably be expext to influence the economic decisions of usersrtadn the basis of the

consolidated financial statements.

As part of an audit in accordance with the audistandards generally accepted in the Repub

China, we exercise professional judgment mrahtain professional skepticism throughout theite

We also:

1. Identify and assess the risks of material misstaterof the consolidated financial stateme
whether due to fraud or error, design and perfanditgprocedures responsive to thosk&sjsant
obtain audit evidence that is sufficient and appadp to provide a basis for our opinion. The
of not detecting a material misstatement resulfrogn fraud is higher than from on result
from error, as fraud may involve collusion, forgententional omissions, misrepresentation
the override of internal control.

2. Obtain an understanding of internal control relévem the audit in order to design at
procedures that are appropriate in the circumstarimg not for the purposd expressing &
opinion on the effectiveness of the Group’s intéouatrol.

3. Evaluate the appropriateness of accounting poliegesl and the reasonableness of accot
estimates and related disclosures made by managemen

4. Conclude on the apprapteness of management’s use of the going corasis of accountir
and, based on the audit evidence obtained, whatheterial uncertainty exists related to ev
or conditions that may cast significant doubt oe tBroup’s ability to continue as goinc
concern. If we conclude that a material uncertagxigts, we are required to draw attention ir
auditors’ report to the related disclosures infihancial statements or, if such disclosures
inadequate, we are required to modify our opini@ur conclusions are based on the ¢
evidence obtained up to the date of our audita@gbrt. However, future events or conditi
may cause the Group to cease to continue as a gonwgrn.

5. Evaluate the overall presentation, structure amdecbof the consolidated financial stateme
including the disclosures, and whether the conatéd financial statements represent
underlying transactions and events in a manneraitiaeves fair presentation.

6. Obtain sufficient appropriate auditidence regarding the financial information of thities o
business activities within the Group to expressog@mion on the consolidated financ
statements. We are responsible for the directiopeiwision and performance of the audit.
remain solely responsible for our audit opinion.

We communicate with those charged with governaegarding, among other matters, the plal

scope and timing of the audit and significant afiddings, including any significant deficienciex

internal controthat we identify during our auc

We also provide those charged with governance, avitfatement that we have complied with rele

ethical requirements regarding independence, armbrtamunicate with them all relationships

other matters that magasonably be thought to bear on our independemcewaere applicabl
related safeguarc

From the matters communicated with those chargédgavernance, we determine those matter:

were of most significance in the audit of the cdilsted financial statements ftie year ende

December 31, 2028nd are therefore the key audit matters. We destiigse matters in our auditc

report unless law or regulation precludes pubkcidisure about the matter or when, in extremel

circumstances, & determine that a matter should not be commumicateour report because -
adverse consequences of doing so would reasonabBxpected to outweigh the public inte
benefits of such communicatit

Crowe (TW) CPAs
CPA:
CPA:

Reference Number of thé=SC Approval letter:N
Financial-Supervisory-Securities-Auditing-102000328

March 14, 2024

11



KAO FONG MACHINERY CO., LTD AND THE SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2023 and 2022
Expressed in thousands of New Taiwan Dollars

December 31, 2023 December 31, 2022
Code Assets Amount 9% Amount %
Current assets
1100 Cash and cash equivalents(Note 4 and 6.1) $326,848 7 $445,972 10
1110 Current financial assets at fair valiredugh profit ol 29,961 1 29,871 1
loss(Note 4 and 6.2)
1120 Current financial assets at fair value through othe 515,268 12 524,654 11
comprehensive income(Note 6.3)
1150 Notes receivable, net(Note 6.4) 35,925 1 67,570 1
1170 Accounts receivable, net(Note 6.5) 393,196 9 298,710 6
1180 Accounts receivable due from related parties, 6,877 - 6,604 -
net(Notes 6.5 and 7)
1200 Other receivables 5,780 - 6,721 -
1210 Other receivables due from related parties(Note 7) 499 - 579 -
1220 Current tax assets 88 - 88 -
130x Current inventories(Note 4and 6.6) 653,221 14 792,242 17
1410 Prepayments 31,900 1 28,052 1
1476 Other current financial assets(Note 4 and 6.1) 19,100 - 20,683 -
11xx Total Current assets 2,018,663 45 2,221,746 47
Nonr-current assets
1517 Non-current financial assets at fair value through 89,386 2 92,473 2
other comprehensive income(Note 6.7)
1550 Invesiments accounted for using equity method(N 66,617 1 66,871 1
4 and 6.8)
1600 Property, plant and equipment(Note 4 and 6.9) 989,056 22 1,608,152 35
1755 Right-of-use asset(Note 4 and 6.10) 264,486 6 236,548 5
1760 Investment property, net(Note 4 and 6.11) 992,469 24 416,957 9
1780 Intangible assets(Note 4 and 6.12) 4,854 - 7,850 -
1840 Deferred tax assets(Note 6.31) 20,536 - 29,496 1
1920 Guarantee deposits paid 7,254 - 6,345 -
1930 Long-term notes and accounts receivable(Note 6.13) 371 - 1,895 -
1940 Long-term notes and accounts receivable due from 2,265 - - -
related parties(Notes 6.13 and 7)
1990 Other non-current assets, others 1,396 - 421 -
15xx Total Non-current assets 2,438,690 55 2,467,008 53
1xxx Total Assets $4,457,353 100 $4,688,754 100

(carried over)
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(brought forward)
KAO FONG MACHINERY CO., LTD AND THE SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2023 and 2022
Expressed in thousands of New Taiwan Dol

December 31, 2023 December 31, 2022

Code Liabilities and Equity Amount % Amount 9%
Current liabilities
2100 Current borrowings(Note 6.14) $669,530 16 $780,115 17
2110 Short-term notes and bills payable(Note 6.15) 260,000 6 150,000 3
2130 Current contract liabilities(Note 6.25) 49,517 1 92,300 2
2150 Notes payable 49 - 58 -
2170 Accounts payable 273,336 6 196,738 4
2200 Other payables(Note 6.16) 75,782 2 76,371 2
2230 Current tax liabilities 9,728 - 3,728 -
2250 Current provisions(Note 4 and 6.17) 9,277 - 9,491 -
2280 Current lease liabilities(Note 6.10) 12,341 - 13,480 -
2310 Advance receipts 1,377 - 2,008 -
2320 Long-term liabilities, current portion(Note 6.18) 186,551 4 57,054 1
2399 Other current liabilities, others 956 - 1,046 -
21xx Total Current liabilities 1,548,444 35 1,382,389 29
Non-current liabilities
2540 Non-current portion of non-current 779,754 17 1,246,251 27
borrowings(Note 6.18)
2570 Deferred tax liabilities(Note 6.31) 7,664 - 2,236 -
2580 Non-current lease liabilities(Note 6.10) 245,429 6 213,081 5
2640 Net defined benefit liability, non-current(Note 4 11,879 - 5,325 -
and 6.19)
2645 Guarantee deposits received 2,726 - 3,180 -
25xx Total Non-current liabilities 1,047,452 23 1,470,073 32
2xxx  Total Liabilities 2,595,896 58 2,852,462 61
Equity
Equity attributable to owners of parent
3100 Share capital(Note 4 and 6.20 1,080,107 25 1,080,107 22
3200 Capital surplus(Note 6.21) 270,497 6 270,497 6
3300 Retained earnings(Note 6.22) 368,505 8 312,766 7
3400 Other equity interest(Note 6.23) 139,312 3 170,780 4
31xx Total Equity attributable to owners of parent 1,858,421 42 1,834,150 39
36xx Non-controlling interests(Note 6.24) 3,036 - 2,142 -
3XXX Total Equity 1,861,457 42 1,836,292 39
Total Liabilities And Equity $4,457,353 100 $4,688,754 100

(Please refer to the accompanying notes as agratteart of the consolidated financial stateménts.

Chairman:

General Manager:
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KAO FONG MACHINERY CO., LTD AND THE SUBSIIARIES

STATEMENTS OF COMPREHENSIVE INCOME
For the Years Ended December 31, 2023 and 2022

Expressed in thousands of New Taiwan Dollars

2023 2022
Code ltem Amount % Amount %
4000 Operating revenue(Note 4 and 6.25) $2,015,761 100 $2,050,389 100
5000 Operating costs(Note 6.6) (1,561,584) 77 (1,639,827) (80)
5900 Unrealized profit (loss) from sales 454,177 23 410,562 20
Operating expenses
6100 Selling expenses (161,357) 9 (212,971) (11)
6200 Administrative expenses (89,966) (4) (82,873) 4)
6300 Research and development expenses (61,961) 3 (54,552) ?3)
6450 Expected credit impairment loss (or gain) (2,109) - (7,499) -
6000 Operating expenses (315,393) (16) (357,895) (18)
6900 Net operating income (loss) 138,784 7 52,667 2
Non-operating income and expenses
7100 Interest income(Note 6.27) 4,932 - 4,725 -
7010 Other income(Note 6.28) 52,817 3 47,580 2
7020 Other gains and losses(Note 4 and 6.29) 192 - 11,897 1
7050 Finance costs(Note 4 and 6.30) (54,778) 3 (45,053) 2)
7060 Share of profit (loss) of associates and joint ventures (254) - (875) -
accounted for using equity method
7000 Non-operating income and expenses 2,909 - 18,274 1
7900 Profit (loss) from continuing operations before tax 141,693 7 70,941 3
7950 Tax expense (income)(Note 4 and 6.31) (36,417) 2 (24,348) 1)
8000 Profit (loss) from continuing operations 105,276 5 46,593 2
8200 Net income (loss) 105,276 5 46,593 2
Other comprehensive income(Note 6.32)
Components of other comprehensive income that
will not be reclassified to profit or loss
8311 Gains (losses) on remeasurements of defined (7,144) - 5,221 -
benefit plans
8316 Unrealised gains (losses) from investments in (26,769) 2 (158,707) 8)
equity instruments measured at fair value through
other comprehensive income
8349 Income tax related to components of other 949 - (2,735) -
comprehensive income that will not be reclassified to
profit or loss
8310 Components of other comprehensive income (32,964) 2 (156,221) 8)
that will not be reclassified to profit or loss
Components of other comprehensive income that
will be reclassified to profit or loss
8361 Exchange differences on translation (4,924) - 12,839 1
8399 Income tax related to components of other 981 - (2,486)
comprehensive income that will be reclassified to profit
or loss
8360 Components of other comprehensive income (3,943) - 10,353 1
that will be reclassified to profit or loss
8300 Other comprehensive income ($36,907) (2) ($145,868) (7)
8500 Total comprehensive income $68,369 3 ($99,275) (5)
8600 Profit (loss), attributable to:
8610 Profit (loss), attributable to stockholders of the $104,368 5 $49,295 2
parent
8620 Profit (loss), attributable to non-controlling interests 908 - (2,702) -
$105,276 5 $46,593 2
8700 Comprehensive income attributable to:
8710 Stockholders of the parent (Comprehensive income) $67,475 3 ($96,980) (5)
8720 Non-controlling interests (Comprehensive income) 894 - (2,295) -
$68,369 3 ($99,275) (5)
Earnings Per Share
9750 Basic earnings per share(Note 6.33) $0.97 $0.46
9850 Diluted earnings per share(Note 6.33) $0.96 $0.46

Chairman:
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KAO FONG MACHINERY CO., LTD AND THE SUBSIRIES
Consolidated Statements of Changes in Equity
For the Years Ended December 31, 2023 and 2022

Expressed in thousands of New Taiwan Dollars

Equity attributable to the owner of the parent camp
Retained earnings

Other equity
Unrealized gain

(losses) from
investments in

equity
Exchange instruments at
Unappropriated differences on fair value Equity

earnings

translation of

(or accumulatedforeign financia

through other attributable to th
comprehensive owner of the Non-controlling

Item Ordinary share Capital surplus Legal reserve Special reserve deficit) statements income parent company interests Total equity

Balance at January 1, 2022 $1, 080, 107 $2170, 497 $86, 023 $8, 680 $163, 547 ($26,270) $348, 546 $1, 931, 130 $4, 437 $1, 935, 567

Profit (loss) for the year ende - - - - 49, 295 - - 49,295 (2,702) 46, 593
December 31, 2022

Other comprehensive income for - - - - 5, 221 9, 946 (161, 442) (146, 275) 407 (145, 868)
year ended December 31, 2022

Total comprehensive income for - - - - 54,516 9, 946 (161, 442) (96, 980) (2,295) (99, 275)
year ended December 31, 2022

Balance at December 31, 2022 $1, 080, 107 $2170, 497 $86, 023 $8, 680 $218, 063 (816, 324) $187, 104 $1, 834, 150 $2, 142 $1, 836, 292

Balance at January 1, 2023 $1, 080, 107 $2170, 497 $86, 023 $8, 680 $218, 063 (816, 324) $187, 104 $1, 834, 150 $2, 142 $1, 836, 292

Provision of legal reserve - - 5, 994 - (5,994) - - - - -

Dividend to shareholders -cast - - - - (43, 204) - - (43, 204) - (43, 204)
dividends

Reversal of special reserve - - - (5,429) 5, 429 - - - - -

Profit (loss) for the year ende - - - - 104, 368 - - 104, 368 908 105, 276
December 31, 2023

Other comprehensive income for - - - - (7,144) (3,929) (25, 820) (36, 893) (14) (36, 907)
year ended December 31, 2023

Total comprehensive income for - - - - 97, 224 (3,929) (25, 820) 67,475 894 68, 369
year ended December 31, 2023

Disposal of equity instruments at - - - - 1,719 - (1,719) - - -
value through other comprehens
income

Balance at December 31, 2023 $1, 080, 107 $2170, 497 $92, 017 $3, 251 $2173, 237 (820, 253) $159, 565 $1, 858, 421 $3,036 $1, 861, 457

Chairman:

General Manager:
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KAO FONG MACHINERY CO., LTD AND THE SUBSIDIARIES
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2023 and 2022
Expressed in thousands of New Taiwan Dollars

Iltem 2023 2022
Cash flows from (used in) operating activities, indirect
method
Profit (loss) before tax $141, 693 $70, 941
Adjustments
Adjustments to reconcile profit (loss)
Depreciation expense 62, 760 63, 381
Amortization expense 3, 767 2, 889
Expected credit loss (gain) / Provision (reversal of 2,109 7,499
provision) for bad debt expense
Net loss (gain) on financial assets or liabilities at fair (3, 553) 7, 556
value through profit or loss
Interest expense b4, 778 45, 053
Interest income (4,932) (4,725)
Dividend income (15, 382) (12, 451)
Share of loss (profit) of associates and joint ventures 254 875
accounted for using equity method
Loss (gain) on disposal of property, plan and equipment (133) -
Loss (gain) on disposal of investments 2,106 6, 186
Other Adjustments to Reconcile Net Income (28) -
Total adjustments to reconcile profit (loss) 101, 746 116, 263

Changes in operating assets and liabilities
Changes in operating assets

Decrease (increase) in notes receivable 32, 328 70, 277
Decrease (increase) in accounts receivable (95, 764) 66, 541
Decrease (increase) in accounts receivable due from (2,515) 7, 802
related parties

Decrease (increase) in other receivable 962 7,137
Decrease (increase) in other receivable due from related 80 (144)
parties

Decrease (increase) in inventories 139, 021 110, 408
Decrease (increase) in prepayments (4, 823) 8,943
Decrease (increase) in other financial assets 1,583 (13, 415)
Total changes in operating assets 70, 872 257, 549
Changes in operating liabilities

Increase (decrease) in contract liabilities (42,783) (7, 606)
Increase (decrease) in notes payable €¢) (1, 158)
Increase (decrease) in accounts payable 76, 598 (228, 639)
Increase (decrease) in accounts payable to related - (792)
parties

Increase (decrease) in other payable (423) (62)
Increase (decrease) in provisions (211) 218
Increase (decrease) in receipts in advance (631) 609
Increase (decrease) in other current liabilities 90) (75)
Increase (decrease) in net defined benefit liability (590) (3,799)
Total changes in operating liabilities 31, 861 (241, 304)
Total changes in operating assets and liabilities 102, 733 16, 245
Total adjustments 204,479 132,508
Cash inflow (outflow) generated from operations 346, 172 203, 449
Interest received 4,911 4,698

(carried over)
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(brought forward)
KAO FONG MACHINERY CO., LTD AND THE SUBSIDIARIES
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2023 and 2022
Expressed in thousands of New Taiwan Dollars

Iltem 2023 2022
Dividends received 15, 382 12, 451
Interest paid (54, 863) (44, 873)
Income taxes refund (paid) (14, 055) (4, 948)
Net cash flows from (used in) operating activities 297, 547 170, 777
Cash flows from (used in) investing activities
Acquisition of financial assets at fair value through (17, 515) -
other comprehensive income
Proceeds from disposal of financial assets at fair value 3,219 -
through other comprehensive income
Proceeds from capital reduction of financial assets at - 1, 237
fair value through other comprehensive income
Acquisition of financial assets measured at fair value (9, 531) (33,203)
through profit or loss
Proceeds from disposal of financial assets measured at 10, 872 33, 031
fair value through profit or loss
Acquisition of property, plant and equipment (7,024) (9,503)
Proceeds from disposal of property, plant and equipment 133 -
Increase in refundable deposits (1, 808) (1,078)
Decrease in refundable deposits 895 132
Acquisition of intangible assets (772) (4, 495)
Net cash flows from (used in) investing activities (21,531) (13, 879)
Cash flows from (used in) financing activities
Decrease in short-term loans (110, 585) (109, 092)
Increase in short-term notes and bills payable 110, 000 40, 000
Proceeds from long-term debt 820, 000 2,120,000
Repayments of long-term debt (1, 157,000) (2,159,014)
Increase in guarantee deposits received 150 184
Decrease in guarantee deposits received (600) (16)
Repayments of principle of lease liabilities (12, 693) (13, 885)
Cash dividends paid (43, 204) -
Net cash flows from (used in) financing activities (393, 932) (121, 823)
Effect of exchange rate changes on cash and cash (1, 208) 1,918
equivalents
Net increase (decrease) in cash and cash equivalents (119, 124) 36, 993
Cash and cash equivalents at beginning of period 445, 972 408, 979
Cash and cash equivalents at end of period $326, 848 $445, 972

(Please refer to the accompanying notes as arrahteart of the consolidated financial statements.)

Chairman: General Manager:
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Attachment 3

Independent Auditors’ Report
To KAO FONG MACHINERY CO., LTD:

Opinion

We have audited the accompanying financial staté&mehKAO FONG MACHINERY CO., LTI
(the “Company”), which comprise the parent companly balance sheets as of December 31, 2023
and 2022 and the parent company only statements of coreps#fe income, changes in equity
cash flows for the years then ended, and noteletdinancial statements, including a summai
significant accounting policies.

In our opinion, theaccompanying parent company only financial statésnenesent fairly, in ¢
material respects, the financial position of TherPany as of December 31, 2023 and 2@ it
financial performance and its cash flows for thargehen ended in accordamneih the Regulatior
Governing the Preparation of Financial Reports égufities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Régns Governing Auditing and Attestatior
Financial Statements by Certified Public Acctamis and auditing standards generally acceptdd
Republic of China. Our responsibilities under thetndards are further described in the Audi
Responsibilities for the Audit of the Parent companly Financial Statements section of our report
We are independent of The Company in accordance Wie Norm of Professional Ethics
Certified Public Accountant of the Republic of Chimnd we have fulfilled our other ethi
responsibilities in accordance with these requir@siéVNe believe thahe audit evidence we he
obtained is sufficient and appropriate to provideaais for our opinion.

Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most significanc
our audit of The Company’s patesompany only financial statements for the yeateghDecemb
31, 2023 These matters were addressed in the contextrofudit of the financial statements ¢
whole, and in forming our opinion thereon, and wendt provide a separate opinion on these matters.
Key audit matters for The Company’s parent compamly financial statements for the year er
December 31, 2023 are stated as follows:

1. Revenue recognition

Please refer to Note 4.19 to the parent companyfordncial statements for the aemting policie
of revenue recognition. Please refer to Note 51b #)e parent company only financial statement
the significant accounting judgments, estimated,aasumptions of revenue recognition. Please
to Note 6.24 to the parent company only finandialesnents for the details of revenue recognition.
Explanations to the key audit matter:

The operating revenue of The Company is principatlging from sales of products. The Comg
shall recognize revenue arising from the salesroflyicts in normal operating activities when
customer obtains control of the products. It'stihee when goods are transferred to a custome!
there’s no remaining obligation that could affde tacceptance of the goods. Transfer is comg
whenthe customer has accepted the products accordiogntditions of transactions, and the ris
obsolescence and lost is transferred to the custome

The Company shall determine the time point of ti@mgg control based on conditions
transactions ahrecognize revenue. The terms of transactionsrikpa contract terms. Therefc
we pay special attention to the correctness ofithe point of recognizing sales revenue.
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Audit procedures in response:

The audit procedures include obtaining untéerding of and testing revenue recognition of pobg
by management, and the effectiveness of relevat@rnal control, including confirming t
conditions of sales contracts and whether the e és recognized appropriately. Furthermore
performed the revenue caff testing to the transactions during a certaingaeprior and after tt
balance sheet date, and verified the delivery temdicated on the sales contracts of products
revenue recognition has been recorded in the apptegperiod.

2. (Expected) impairment loss of receiv

Please refer to Note 4t6 the parent company only financial statementsiferaccounting policies
evaluation of impairment loss of receivables. Rieafer to Note 5.2)1to the parent company ol
financial statements for the significant accountijglgments, estimates, and assumptiafs
evaluation of impairment loss of receivables. Rieafer to Note 6.%50 the parent company ol
financial statements for the details of evaluabbirmpairment loss of receivables.

Explanations to the key audit matter:

The loss allowance of The Company is based on nesneigt’s estimates to the expected credit Ic
by considering the credibility of sales custometsyent market environment and specific coiahigi
of customers, etc. Therefore, the evaluation ine®lmanagement’s subjective judgment to ce
extent. The balance of receivables is significanthie financial statements, and the recovery
increased due to current economic environment Tis&refore, the test to the evaluation of (expe:
impairment loss of receivables is one of the mogtartant items of the audit.

Audit procedures in response:

The principal audit procedures include evaluatimg dppropriateness of the policies otiagtasid:
loss allowance, testing the correctness of thegagiithe receivables, analyzing the changes ing
and significant overdue accounts, evaluating themality of impairment loss of individual accou
receivables, confirming whether thaseany impairment at the end of the period, anduating the
recoverability by reviewing the recovery conditiorsubsequent period.

Responsibilities of Management and Those Charged thi Governance for the Parent compan
only Financial Statements

Management is responsible for the preparation andpi@sentation of the parent company ¢
financial statements in accordance with the Remuiat Governing the Preparation of Finar
Reports by Securities Issuers, and for such inteorgrol as managment determines is necessail
enable the preparation of the parent company angntial statements that are free from mat
misstatement, whether due to fraud or error.

In preparing the parent company only financialestegnts, management is respible for assessil
The Company’s ability to continue as a going congceisclosing, as applicable, matters relate
going concern and using the going concern baseseodunting unless management either inten
liquidate The Company or to cease operations, ®nbaealistic alternative but to do so.

Those charged with governance (including memberthefAudit Committee) are responsible
overseeing The Company'’s financial reporting preces

Auditors’ Responsibilities for the Audit of the Parent company only Financial Statements
Our objectives are to obtain reasonable assurdmmet avhether the parent company only finar
statements as a whole are free from material niesatnt, whether due to fraud or error, and to
an auditors’ reparthat includes our opinion. Reasonable assuranadigh level of assurance, bt
not a guarantee that an audit conducted in accoedaith the auditing standards generally acce
in the Republic of China will always detect a metiemisstatementvhen it exists. Misstatements
arise from fraud or error and are considered nadtdriindividually or in the aggregate, they co
reasonably be expected to influence the econontisides of users taken on the basis of these
company only financial statements.

As part of an audit in accordance with the audistandards generally accepted in the Repub
China, we exercise professional judgment and maipt@fessional skepticism throughout the au
We also:
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1. Identify and assesthe risks of material misstatement of the paremhmany only financi:
statements, whether due to fraud or error, desighperform audit procedures responsiv
those risks, and obtain audit evidence that is@efft and appropriate to provide a lsafsir ou
opinion. The risk of not detecting a material massment resulting from fraud is higher t
from on resulting from error, as fraud may invol@lusion, forgery, intentional omissio
misrepresentations, or the override of internakmbn

2. Obtain an understanding of internal control relévem the audit in order to design at
procedures that are appropriate in the circumstarimg not for the purpose of expressini
opinion on the effectiveness of The Company'’s imaécontrol.

3. Evaluate the appropriateness of accounting poliegesl and the reasonableness of accot
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of management’sfube going concern basis of accoun
and, base on the audit evidence obtained, whether a matanertainty exists related to eve
or conditions that may cast significant doubt ore Tompany’s ability to continue as a g¢
concern. If we conclude that a material uncertagxigts, we are reg@d to draw attention in o
auditors’ report to the related disclosures infihancial statements or, if such disclosures
inadequate, we are required to modify our opiniOar conclusions are based on the ¢
evidence obtained up to the date af auditors’ report. However, future events or abads
may cause The Company to cease to continue as@ gomncern.

5. Evaluate the overall presentation, structure anderu of the parent company only finan
statements, including the disclosyrasd whether the parent company only financiakstant
represent the underlying transactions and everasmanner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regaydhe financial information of the entities or
business activities within The Company to exprassoginion on the parent company c
financial statements. We are responsible for thection, supervision and performance of
audit. We remain solely responsible for our auginmmn.

We communicte with those charged with governance regardingyregrother matters, the plant

scope and timing of the audit and significant afiddings, including any significant deficienciey

internal control that we identify during our audit.

We also provideitose charged with governance, with a statemenwdtave complied with releve

ethical requirements regarding independence, armbtamunicate with them all relationships

other matters that may reasonably be thought to ®eaur independence, amthere applicabl
related safeguards.

From the matters communicated with those chargédgavernance, we determine those matter:

were of most significance in the audit of the pa@mpany only financial statements the yea

ended December 31, 2028d are therefore the key audit matters. We desthibse matters in ¢
auditors’ report unless law or regulation preclugeslic disclosure about the matter or whel
extremely rare circumstances, we determine thaatemshould not be commigated in our repo

because the adverse consequences of doing so reasidnably be expected to outweigh the p

interest benefits of such communication.

Crowe (TW) CPAs
CPA:
CPA:

Reference Number of the FSC ApprovalktdeNo
Financial-Supervisory-Securities-Auditing-102000328

March 14, 2024
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KAO FONG MACHINERY CO., LTD
Parent Company Only Balance Sheets
December 31, 2023 and 2022
Expressed in thousands of New Taiwan Dollars

December 31, 2023 December 31, 2022

Code Assets Amount 9% Amount 9%
Current Assets

1100 Cash and cash equivalents (Note 4 and 6.1) $275,30: 6 $355,69! 8

1110 Current inancial assets at fair value through prof 24,09( 1 24,96( 1
loss (Note 4 and 6.2)

1120 Current financial assets at fair value througheo 515,26¢ 12 524,65: 11
comprehensive income(Note 6.3)

1150 Notes receivables, net (Note 6.4) 23,01 1 29,007 1

1170 Accounts receivables, net (Note 6.5) 333,43¢ 8 271,78 6

1180 Accounts receivables-related parties , net(Ndie 6 115,99( 3 96,838 2
and 7)

1200 Other receivables 5,64¢ - 6,60 -

1210 Other receivables— related parties(Note 7) 17,64 - 53,41¢ 1

1220 Current tax assets 88 - 88 -

130x Inventories (Note 4 and 6.6) 487,73¢ 11 667,96t 15

1410 Prepayments 6,56¢ - 8,57¢ -

1476 Other current financial assets(Note 6.1) 16,20( - 20,68: -

11xx Total current assets 1,820,983 42 2,060,32. 45

Non-current Assets

1517 Non-current financial assets at fair value thioug 89,386 2 92,47 2
other comprehensive income (Note 6.7)

1550 Investments accounted for using equity metNodé 345,71t 8 314,64 7
4 and 6.8)

1600 Property, plant, and equipment (Note 4 and 6.9) 805,46 1¢ 1,419,84 31

1755 Right-of-use assets (Note 4 and 6.10) 247,64! 6 218,76l 5

1760 Investment properties , net(Note 4 and 6.11) 992,46¢ 23 416,95 9

1780 Intangible assets (Note 4 and 6.12) 4,78 - 7,761 -

1840 Deferred tax assets (Note 6.30) 19,59( - 28,69¢ 1

1920 Refundable deposits 7,11¢ - 5,76¢ -

1930 Long-term notes and accounts receivable (Not8)6.1 371 - 1,89 -

1940 Long-term notes and accounts receivable— related 2,26¢ - - -
parties(Note 6.13 and 7)

1990 Other non-current assets-others 1,370 - 374 -

15xx Total non-current assets 2,516,17. = 2,507,18 55

1XXX Total assets $4,337,15 10C $4,567,50 10C

(carried ovey
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(brought forward)

KAO FONG MACHINERY CO., LTD
Parent Company Only Balance Sheets
December 31, 2023 and 2022

December 31, 2023

Expressed in thousands of New Taiwan Dollars

December 31, 2022

Code Liabilities and Equity Amount 9% Amount 9%
Current Liabilities
2100 Short-term borrowings (Note 6.14) $640,10 1€ $741,32! 18
2110 Short-term notes payables (Note 6.15) 260,00( 6 150,00 3
2130 Current contract liabilities (Note 6.24) 19,93« 55,37( 1
2150 Notes payables 49 - 58 -
2170 Accounts payables 227,74¢ 5 168,19:- 4
2180 Accounts payables —related parties(Note 7) 15& - 75 -
2200 Other payables(Note 6.16) 65,57¢ 2 65,83: 1
2230 Current provisions 7,66¢ - - -
2250 Current provisions(Notes 4 and 6.17) 9,077 - 9,345 -
2280 Current lease liabilities(Note 6.10) 12,34 - 13,25: -
2310 Receipts in advance 1,377 - 2,00¢ -
2320 Long-term liabilities-current portion(Note 6.18) 186,55! 4 57,05« 1
2399 Other current liabilities-others 881 - 979 -
21xx Total current liabilities 1,431,46. 33 1,26392 28
Non-current Liabilities
2540 Long-term borrowings (Note 6.18) 779,75¢ 18 1,246,25. 27
2570 Deferred tax liabilities (Note 6.30) 7,66¢ - 2,207 -
2580 Non-current lease liabilities (Note 6.10) 245,42¢ 6 213,08: 5
2640 Net defined benefit liability, non-current (Note 11,87¢ - 5,32t -
4 and 6.19)
2645 Guaranteed deposits received 2,54¢ - 2,99¢ -
25xx Total non-current liabilities 1,047,27. 24 1,469,86! 32
2XXX Total liabilities 2,478,73. 57 2,733,35. 60
Equity
3100 Share capital (Note 4 and 6.20) 1,080,10 26 1,080,10 23
3200 Capital surplus (Note 6.21) 270,49 6 270,49 6
3300 Retained earnings (Note 6.22) 368,50! 8 312,76t 7
3400 Other equity (Note 6.23) 139,31 3 170,78( 4
3XXX Total equity 1,858,42. 43 1,834,15! 40

Total liabilities and equity

$4,337,15 10C

$4,567,50 10C

(Please refer to the accompanying notes as arrahtegrt of the parent company only financial staats.)

Chairman:
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KAO FONG MACHINERY CO., LTD
Parent Company Only Statements of Comprehensiariac
For the Years Ended December 31, 2023 and 2022

Expressed in thousands of New Taiwan Dollar

2023 2022
Code ltem Amount % Amount %
4000 Operating revenue (Note 4 and 6.24) $1,609,666 100 $1,676,079 100
5000 Operating costs (Note 6.6) (1,239,575) (77) (1,322,685) (79)
5900 Net gross prof (loss) 370,091 23 353,394 21
Operating expenses
6100 Selling expenses (141,448) 9) (202,084) (13)
6200 Administrative expenses (71,571) (4) (67,185) (4)
6300 Research and development expenses (61,960) (4) (54,552) 3
6450 Expected credit impairment reversal gain (loss) (2,109) - (7,328) -
6000 Total operating expenses (277,088) a7 (331,149) (20)
6900 Net operating incon (loss) 93,003 6 22,245 1
Nonr-operating income and expenses
7100 Interest revenue (Note 6.26) 4,852 - 5,732 -
7010 Other revenue (Note 6.27) 49,977 3 45,982 4
7020 Other gains and losses (Note 6.28) (904) - 17,429 1
7050 Finance cost (Note 4 and 6.29) (53,786) 3) (44,691) 3)
7070 Share of profit or loss of associates and joint 35,978 2 18,988 1
ventures accounted for using equity method
7000 Total non-operating income and expenses 36,117 2 43,440 3
7900 Profit (loss) before tax 129,120 8 65,685 4
7950 Income tax benefits (expenses) (Note 4 and 6.30) (24,752) (2) (16,390) (D)
8000 Profit (loss) from continuing operations 104,368 6 49,295 3
8200 Profit (loss) 104,368 6 49,295 3
Other comprehensive income (Note 6.31)
Items not to be reclassified into profit or loss
8311 Remeasurements of defined benefit plans (7,144) - 5,221 -
8316 Unrealized gains (losses) from investments in (26,769) 2) (158,707) (20)
equity instruments at fair value through
other comprehensive income
8349 Income tax related to items of other 949 - (2,735) -
comprehensive income that will not be
reclassified to profit or loss
8310 Total tems not to be reclassified into profit (32,964) (2) (156,221) (10)
loss
Items that may be subsequently reclassified into
profit or loss
8361 Exchange differences on translation of foreign (4,910) - 12,432 1
financial statements
8399 Income tax related to items of other 981 - (2,486) -
comprehensive income that will be
reclassified to profit or loss
8360 Total items that may be subsequently (3,929) - 9,946 1
reclassified into profit or loss
8300 Other comprehensive income, net of tax ($36,893) (2) ($146,275) (9)
8500 Total comprehensive income $67,47" 4 ($96,980) (6)
Earnings per share
9750 Basic earnings per share (Note 6.32) $0.97 $0.46
9850 Diluted earnings per share (Note 6.32) $0.9¢ $0.46

(Please refer to the accompanying notes as arrattegrt of the parent company only financial staats.)

Chairman:
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KAO FONG MACHINERY CO., LTD
Parent Company Only Statements of Changes in Equity
For the Years Ended December 31, 2023 and 2022

Retained earnings

Expressed in thousands of New Taiwan Dsllar

Other equity

Unappropriated Exchange difference

Unrealized gains

(losses) from

investments in equi

instruments at fair

earnings on translation of  value through other
(or accumulated foreign financial comprehensive
Iltem Ordinary share Capital surplus Legal reserve Special reserve deficit) statements income Total equity
Balance at January 1, 2022 $1,080,10 $270,49 $86,02: $8,68( $163,54 ($26,270) $348,54i $1,931,13
Profit for the year ended Decem - - - - 49,29 - - 49 29¢
31, 2022
Other comprehensive income for - - - - 5,221 9,94¢ (161,442) (146,275)
year ended December 31, 2022
Total comprehensive income for - - - - 54 51¢ 9,94¢ (161,442) (96,980)
year ended December 31, 2022
Balance at December 31, 2022 $1,080,10 $270,49 $86,02: $8,68( $218,06. ($16,324) $187,10. $1,834,150
Balance at January 1, 2023 $1,080,107 $270,497 $86,023 $8,680 $218,063 ($16,324) $187,104 $1,834,150
Legal reserve appropriated - - 5,994 - (5,994) - - -
Cash dividends of ordinary share - - - - (43,204) - - (43,204)
Reversal of special reserve - - - (5,429) (5,429) - - -
Profit for the year ended Decem - - - - 104,368 - - 104,368
31, 2023
Other comprehensive income for - - - - (7,144) (3,929) (25,820) (36,893)
year ended December 31, 2023
Total comprehensive income for - - - - 97,224 (3,929) (25,820) 67,475
year ended December 31, 2023
Disposal of investments in eqL - - - - 1,719 - (1,719) -
instruments designated at fair ve
through  other comprehens
income
Balance at December 31, 2023 $1,080,107 $270,497 $92,017 $3,251 $273,237 ($20,253) $159,565 $1,858,421

(Please refer to the accompanying notes as arrahteart of the parent company only financial staats.)

Chairman:

General Manager:
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KAO FONG MACHINERY CO., LTD
Parent Company Only Statements of Cash Flows
For the Years Ended December 31, 2023 and 2022
Expressed in thousands of New Taiwan Dollars
ltem 2023 2022
Cash flows from (used in) operating activities
indirect method

Profit (loss) before tax $129, 120 $65, 685
Adjustments

Adjustments to reconcile profit (loss)

Depreciation expense 54, 907 57, 281
Amortization expense 3, 767 2, 859
Expected credit loss (gain) / Provision (reversal of 2,109 7,328
provision) for bad debt expense

Net loss (gain) on financial assets or liabilities at 870 2,370
fair value through profit or loss

Interest expense 53, 7186 44, 691
Interest income (4, 852) (5,732)
Dividend income (15, 382) (12, 441)
Investment Loss (Income) Recognized under Equity (35,978) (18,988)
Method

Loss (gain) on disposal of property, plan and equipment (133) -
Loss (gain) on disposal of investments - 5,910
Other Adjustments to Reconcile Net Income (28) -
Total adjustments to reconcile profit (loss) 59, 056 83,278

Changes in operating assets and liabilities
Changes in operating assets

Decrease (increase) in notes receivable 6, 287 65, 071
Decrease (increase) in accounts receivable (62, 551) 89, 544
Decrease (increase) in accounts receivable due from (21, 354) (32,182)
related parties

Decrease (increase) in other receivable 976 7,162
Decrease (increase) in other receivable due from 81 (144)
related parties

Decrease (increase) in inventories 180, 227 123, 905
Decrease (increase) in prepayments 1,015 8, 981
Decrease (increase) in other financial assets 4, 483 (13, 415)
Total changes in operating assets 109, 164 248, 922
Changes in operating liabilities

Increase (decrease) in contract liabilities (35, 436) (29,575)
Increase (decrease) in notes payable 9 (1, 158)
Increase (decrease) in accounts payable 59, b5H (224, 890)
Increase (decrease) in accounts payable to related 80 (1,076)
parties

Increase (decrease) in other payable 90) 545
Increase (decrease) in provisions (268) 181
Increase (decrease) in receipts in advance (631) 609
Increase (decrease) in other current liabilities (98) (106)
Increase (decrease) in net defined benefit liability (590) (3,799)
Total changes in operating liabilities 22,513 (259, 269)
Total changes in operating assets and liabilities 131, 677 (10, 347
Total adjustments 190, 733 72,931
Cash inflow (outflow) generated from operations 319, 853 138, 616

(carried over)
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(brought forward)

KAO FONG MACHINERY CO., LTD

Parent Company Only Statements of Cash Flows
For the Years Ended December 31, 2023 and 2022

Expressed in thousands of New Taiwan Dollars

ltem 2023 2022
Interest received $5, 311 $5, 576
Dividends received 15, 382 13,572
Interest paid (53,871) (44,512)
Income taxes refund (paid) (593) (188)
Net cash flows from (used in) operating activities 286, 082 113, 064
Cash flows from (used in) investing activities
Acquisition of financial assets at fair value through (17, 515) -
other comprehensive income
Proceeds from disposal of financial assets at fair 3,219 -
value through other comprehensive income
Proceeds from capital reduction of financial assets at - 1, 237
fair value through other comprehensive income
Proceeds from disposal of investments accounted for - 71, 257
using equity method
Acquisition of property, plant and equipment (1,071) (3,811)
Proceeds from disposal of property, plant and equipment 133 -
Increase in refundable deposits (1, 800) (630)
Decrease in refundable deposits 449 107
Increase in other receivables due from related parties (63,509) (26,908)
Decrease in other receivables due from related parties 98, 730 78, 468
Acquisition of intangible assets (773) (4, 495)
Net cash flows from (used in) investing activities 17, 863 115, 225
Cash flows from (used in) financing activities
Decrease in short-term loans (101, 218) (147, 881)
Increase in short-term notes and bills payable 110,000 40, 000
Proceeds from long-term debt 820, 000 2,120,000
Repayments of long-term debt (1, 157,000) (2,140,110)
Increase in guarantee deposits received 150 -
Decrease in guarantee deposits received (600) (16)
Repayments of principle of lease liabilities (12, 466) (13, 664)
Cash dividends paid (43, 204) -
Net cash flows from (used in) financing activities (384, 338) (141, 671)
Net increase (decrease) in cash and cash equivalents (80, 393) 86, 618
Cash and cash equivalents at beginning of period 355, 695 269, 077
Cash and cash equivalents at end of period $275, 302 $355, 695

(Please refer to the accompanying notes as arrabteart of the parent company only financial staets.)

Chairman: General Manager:
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KAO FONG MACHINERY CO., LTD Appendix 1
Rules of Procedure for Shareholders Meetings

Article 1

In order to establish proper governance of the Goms shareholders' meeting, improve the
supervision and strengthen the management alitiey,Company has established these rules in
accordance with Article 5 of the Corporate GoveneaBest-Practice Principles for TWSE/TPEXx
Listed Companies.

Article 2
Unless otherwise provided in the law or the Arsctd Incorporation, the Rules of Procedure of
the Company's shareholders' meetings shall be geadyy these Rules.

Article 3
Unless otherwise provided by law, meetings of dialckers of the Company shall be convened by
the Board of Directors.
Any changes in the manner of holding a sharehdldeegting shall be resolved by the Board of
Directors and shall be made no later than the @atehich the notice of the shareholders’ meeting
is mailed.
The Company shall prepare and submit the noticahafreholders’ meeting, the proxy form,
information and explanation of the proposals fdification, discussion, election or dismissal of
Directors and Supervisors to the Market Observaost System (MOPS) as electronic files 30
days prior to the shareholders' meeting or 15 gaigs to the extraordinary general meetings. The
shareholders' meeting handbook and supplementanyriation will be electronically submitted to
MOPS no later than 21 days prior to the sharehsldereeting or 15 days prior to the
extraordinary general meetings. 15 days prior t® shareholders’ meeting, the shareholders’
meeting handbook and supplementary information bellmade available to shareholders at any
time and displayed at the Company and the Compapypsinted stock agency.
The aforementioned handbook and supplementary nr#tion shall be made available to
shareholders on the date of the meeting in theviatlg manner:
1. If a physical shareholders' meeting is heldh@ll be distributed on site at the shareholders’
meeting.
2. When a hybrid shareholder’s meeting is helghdall be distributed onsite at the shareholders’
meeting and electronically submitted to the videnferencing platform.
3. When a video shareholders’ meeting is heldhall e submitted to the video conference
platform in electronic format.
The notice and announcement shall state the refasothhe meeting; the notice may be given
electronically with the consent of the relevanttiest
The election or dismissal of Directors or Supemssachange of Articles of Incorporation,
reduction of capital, application for suspension mfblic offering, permission of Directors’
competition, transfer of capital from surplus tgital, Capital surplus transferred to common
stock, dissolution, merger, division of the Compaimthe matters in Paragraph 1 of Article 185 of
the Company Act, Article 26-1 and 43-6 of the Sémg and Exchange Act, Article 56-1 and
Article 60-2 of the Regulations Governing the QOfigrand Issuance of Securities by Securities
Issuers, shall be listed in the reasons for thetimpand the main contents shall be stated, and
shall not be presented in an extempore motion.
After the completion of the election of Directorsida Supervisors and the date of their
appointment, the date of their appointment shatl b changed by extempore motion or other
means at the same meeting.
Shareholders holding at least 1% of the total nurobessued shares may submit a proposal to the
Company for shareholders' meeting, subject to timt lof one proposal, and any proposal
exceeding one shall not be included in the motioraddition, the Board of Directors may not
include a proposal submitted by a shareholder uadgrof the circumstances set forth in Article
172-1, Paragraph 4 of the Company Act. A sharematu®y propose a proposal to promote the
public interest or fulfill social responsibility ahe Company, but the procedure shall be limited to
one proposal in accordance with Article 172-1 & @ompany Act, and any proposal exceeding
one shall not be included in the motion.
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The Company shall announce the acceptance of sildesl’ proposals, written or electronic

means of acceptance, the place of acceptance angetiod of acceptance before the date of
cessation of stock transfer prior to the sharehisldeeeting; the processing period shall not be
less than ten days.

The proposal of a shareholder shall be limited @0 8ords, and if the proposal exceeds 300
words, the proposal shall not be included in théiomo the proposing shareholder shall attend the
shareholders' meeting in person or by proxy antgjaeite in the discussion of the proposal.

The Company shall notify the proposing sharehotdehe results of the proceedings before the
date of the notice of the shareholders’ meeting simall list the proposals that meet the

requirements of this Article in the notice of theeeting. The Board of Directors shall state the
reasons for not including the proposal in the dnalcers’ meeting.

Article 4

A shareholder may appoint a proxy to attend eactesiolders’ meeting by presenting a proxy
form issued by the Company, stating the scope tbioaity, to attend the meeting.

A shareholder shall issue a proxy, limited to peeson, which shall be delivered to the Company
5 days prior to the shareholders' meeting, anchénevent of duplicate proxies, the first to be
delivered shall prevail. However, a declaration refocation of a previous proxy shall be
excluded.

If a shareholder wishes to attend a shareholde¥sting in person or to exercise his or her voting
rights in writing or by electronic means after grexy form has been delivered to the Company, a
written notice of revocation shall be given to tGempany 2 days prior to the shareholders'
meeting; in the event of late revocation, the \@tiights shall be exercised in the presence of the
proxy.

If a shareholder wishes to attend a shareholdegsting by video after the proxy form has been
delivered to the Company, a written notice of ratmn shall be given to the Company 2 days
prior to the shareholders' meeting; if the revaoats overdue, the right to vote shall be exercised
by the presence of the proxy.

Article 5

The shareholder’s meeting shall be held eitherhat €Company's registered office or at a

convenient location for shareholders to attendsanthble for the meeting. The meeting may begin
no earlier than 9 a.m. and no later than 3 p.nu the time and place of the meeting shall take into
full consideration the opinions of the Independ@méctors.

When the Company convenes a shareholders’ meegjfinglbo conference, it is not subject to the

restriction on the venue of the meeting.

Article 6

The Company shall specify in the notice of the mngethe time and place for the shareholders,
Solicitor, and proxy (hereinafter referred to aarsholders) to report to the meeting, and other
matters to be noted.

The aforementioned time for receiving shareholdegsort shall be at least 30 minutes prior to the
start of the meeting; the place of registrationldteclearly marked, and adequate and appropriate
personnel shall be assigned to handle the reg@strathe video conference of shareholders'
meeting shall be registered on the video confer@hatform at least 30 minutes prior to the start
of the meeting, and shareholders who have comptétdegistration shall be deemed to attend
the shareholders' meeting in person.

A shareholder or a proxy appointed by a sharehdlumeinafter referred to as a shareholder) shall
attend the shareholders' meeting with an attendean® attendance registration card, or other
attendance documents, and the Company shall ndataailly require other documents to be
provided as proof of the shareholder's attendance.

The Company shall prepare an attendance book &oatiending shareholders to sign in, or the
attending shareholders shall hand in their attecelaards to sign in instead.

The Company shall deliver the shareholders' handbarnual report, attendance cards, speaker's
slips, voting slips, and other meeting materialshte shareholders attending the shareholders'
meeting; if there is an election of Directors op8visors, separate voting slips shall be included.
If the government or a legal entity is a sharehpldeere is no limit on the number of
representatives who can attend the shareholdestingelf a legal entity is entrusted to attend a
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shareholders' meeting, it may appoint only oneasgmtative to attend.

If a shareholders' meeting is held by video comfeee shareholders who wish to attend the
meeting by video should register with the Compahyeast 2 days prior to the shareholders'
meeting.

If a shareholders' meeting is held by video comfeee the Company shall upload the meeting
handbook, annual report, and other relevant inftiongo the video conference platform at least
30 minutes prior to the start of the meeting andticoe to disclose them until the end of the
meeting.

Article 6-1

When the Company holds a video conference for bobéders, the following matters shall be set

forth in the notice of the shareholders' meeting:

1. How shareholders can participate in the videder@nce and exercise their rights.

2. The methods of handling difficulties caused latunal disasters, accidents, or other force
majeure on the video conference platform or by @igarticipation, including at least the
following:

(1) The date of the meeting has to be postponedsumed due to the continued failure to
resolve the obstacle.

(2) Shareholders who have not registered to ppdieiin the shareholders' meeting by video
are not allowed to participate in the postponecesumed meeting.

(3) If a hybrid shareholder’s meeting cannot beticmed, the shareholders' meeting shall be
continued if the total number of shares presenches the legal quota for the
shareholders' meeting after deducting the numbeshafes present at the shareholders'
meeting by means of video, and the number of shesent at the shareholders' meeting
by means of the video shall be counted as the tataiber of shares present, and all
motions at the shareholders' meeting shall be deé¢miee abstained.

(4) In the event that all the motions have beamanced but the extempore motion has not
been carried out, the way to handle the situation.

3. Avideo shareholders' meeting shall be heldsral include appropriate alternative measures
for shareholders who have difficulty participatinghe shareholders' meeting by video means.

Article 7

When a shareholders’ meeting is convened by thedBolDirectors, in case the Chairman is on
leave or absent or cannot exercise their poweraatiabrity for any cause, Deputy Chairman shall
act on their behalf. If no Deputy Chairman or DgpQhairman is also unavailable, the Chairman
shall designate one of the Executive Directors dbam their behalf. If there is no Executive
Director, one of the Directors shall be appointedecutive Directors and Directors shall elect one
among themselves to act as the Chair when the i@aaidoes not assign a designation.

The designated Executive Director or Director shallin business for at least six months and is
familiar with the finance and the business of tt@mPany. The same applies when the juridical
person is designated as Chair.

When the Chairman of the Board of Directors congghe meeting, Chairman, the majority of the
Board of Directors, at least one Supervisor, anéadt one member of each functional committee
shall attend in person, and the attendance shaidzeded in the meeting minutes.

If a shareholders’ meeting convene is by a parth thie power to do so, such meetings other than
the Board of Directors, said person shall chaimtieeting.

If a shareholders' meeting is convened by a peosioer than the Board of Directors, the chair of
the meeting shall be that person. If more than pexsons have the right to convene the meeting,
one shall be elected from among themselves.

The Company may designate its attorney, CPA, orrotielevant persons to attend the
shareholders’ meeting.

Article 8

The Company shall continuously and uninterruptedbke an audio and video recording of the
entire proceedings of a shareholders’ meeting ftbentime of registration of shareholders, the
meeting process, and the process of voting andoaateting.

The aforementioned audio and video materials dlelkept for at least one year. However, if a
shareholder files a pursuant to Article 189 of empany Act, it shall be retained until the
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conclusion of the litigation.

If a shareholders’ meeting is held by video comiege the Company shall keep records of
shareholders' registration, sign-in, questionsedjisind voting and the Company’s vote counting
results and retain the records, while making amteniupted audio and video recording of the
entire video conference.

The above-mentioned materials and audio and videordings shall be properly kept by the

Company for the duration of the Company's existerared the audio and video recordings shall
be provided to those who are entrusted to handéleitteo conference affairs for storage.

If a shareholders' meeting is convened by videderence, the Company is advised to make an
audio and video recording of the back-end interfzfdde video conference platform.

Article 9

Attendance at shareholders' meetings shall be letéclibased on the number of shares. The
number of shares present shall be calculated basethe number of shares reported in the
attendance book or on the attendance card anddhe gwonference platform, plus the number of
shares exercising the voting rights by writtenlec&onic means.

At the time of the meeting, the chair shall immeeliacall for the meeting and at the same time
announce the number of non-voting shares and th#euof shares present, and other relevant
information.

The chair shall call the meeting to order upon itieeting time. However, when the attending
shareholders do not represent a majority of thal toumber of issued shares, the chair may
announce a postponement, provided that no morettarsuch postponements, for a combined
total of no more than one hour, may be made. éingling shareholders still represent less than one
third of the total number of issued shares aftes postponements, the chair shall declare the
meeting adjourned. If a shareholders' meetingmweoed by video conference, the Company shall
also declare the meeting adjourned on the videtecamce platform.

If there are not enough shareholders, while reptesg at least one-third of outstanding shares
after two postponements, tentative resolutions taypassed in accordance with Article 175,
paragraph 1 of the Company Act. Shareholders $&lgalotified of the tentative resolutions, and
another shareholders’ meeting will be convened iwiine month. If a shareholders’ meeting is
convened by video conference, shareholders who wisittend by video conference shall re-
register with the Company in accordance with AetiGl

When, prior to the conclusion of the meeting, thteraling shareholders represent a majority of
the total number of outstanding shares, the chay resubmit the tentative resolution for a vote
by the shareholders’ meeting pursuant to Articlé @ai7the Company Act.

Article 10

If the Board of Directors convenes a shareholdeegting, the agenda shall be formulated by the
Board of Directors. The relevant motions (includiagtempore motions and amendments to
original motions) shall be voted upon on a casedse basis. The meeting shall proceed in
accordance with the scheduled agenda, which shab& changed without a resolution made by
the shareholders’ meeting.

If a shareholders’ meeting is by a party with tlegpr to convene such meetings other than the
Board of Directors, the preceding paragraph shodlya

If the chair violates the rules of procedure angwaths the meeting, the other members of the
board of directors shall promptly assist the shalddrs present in accordance with the legal
procedures and elect a chair of the meeting wighcitnsent of the majority of the shareholders
present to vote and continue the meeting.

The chairman of the board of directors shall givigent opportunity to the amendment motion
and the extempore motion proposed by the sharetsotdeexplain and discuss the motion, and
when the chair is of the opinion that a proposal Ibeen discussed sufficiently to put it to a vote,
the chair may announce the discussion closed dhtbca vote, and arrange an appropriate time
for voting.

Article 11

Before a shareholder speaks, the shareholder mustitfa speaker’s slips specifying therein the
major points of their speech, shareholder accounther (or attendance card number) and account
name, and the chair shall determine their ordgivhg a speech.
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A shareholder who attends the meeting and pro\adgseech without speaking is deemed to have
yet to speak.

If the content of the speech does not correspontiabof the speaker’s slip, the content of the
speech shall prevail.

A shareholder who submits a speech slip withouhgia speech shall be considered as not having
given a speech. If the contents of the speech iffiexaiht from those specified on the slip, the
contents of their speech shall prevail. When amndihg shareholder is speaking, other
shareholders may not speak or interrupt unless hlasg sought and obtained the consent of the
chair; the chair shall stop any violation.

If a juristic person shareholder designates twanore representatives to attend a shareholders'’
meeting, only one person may speak on the sam@®moti

After the shareholders have spoken, the chairmanreyy personally or designate the relevant
person to reply.

If a shareholders' meeting is convened by videderence, shareholders participating by video
may ask questions by text on the video conferetatéopm after the chair call the meeting to order
and before the meeting is adjourned, and the numbguestions shall not exceed two for each
motion, and each question shall be limited to 2Gffds. Not applicable to the first to fifth
provisions.

If the aforementioned question does not violate ribgulations or is within the scope of the
motion, it is appropriate to disclose the questmm the video conference platform of the
shareholders' meeting for the purpose of inforntivegshareholders.

Article 12

Voting at a shareholders' meeting shall be basgdlenumber of shares.

The number of shares of non-voting shareholdert sbabe counted as part of the total number
of issued shares in the shareholders' meeting.

A shareholder may not vote at a meeting if theedinader has a personal interest in the matter that
would be detrimental to the Company's interestsraagl not exercise the voting rights on behalf
of another shareholder.

The number of non-voting shares mentioned abovk sbbe counted as the number of voting
rights of the shareholders present.

Except for a trust company or a stock agency amatdy the securities authority, the voting rights
of one person appointed by more than two sharelolalethe same time shall not exceed 3% of
the total voting rights of the issued shares, drelvoting rights in excess of that shall not be
counted.

Article 13

Shareholders shall have one vote per share, ekmefiiose subject to restriction from voting or
those listed in Article 179(2) of the Company Act.

When the Company convenes a shareholders' me#ten@ompany may exercise its voting rights
by electronic means or in writing; the method okmising the voting rights by written or
electronic means shall be set forth in the noticthe shareholders' meeting. A shareholder shall
be deemed to be present in person at a shareHotdsesng if the shareholder exercises the voting
right in writing or electronically. However, the texnpore motion and the amendment to the
original motion for such shareholders' meeting Ishaldeemed to be waived, and therefore the
Company is advised to refrain from proposing theeexore motion and the amendment to the
original motion.

When exercising the right to vote by written oratlenic means as described above, the decision
of the voting means shall be delivered to the Camgao days prior to the shareholders' meeting.
In the event of duplication, the first to be dete@ shall prevail. However, if the declaration
revokes the previous decision, this shall not apply

If a shareholder wishes to attend a shareholdesting in person or by video after exercising the
voting right in writing or by electronic means, yhehall revoke their intention to exercise their
voting right in the same manner as they exerciger tvoting right two days prior to the
shareholders' meeting; if the revocation is materahrds, the voting right exercised in writing or
by electronic means shall prevail. If a proxy ipaipted in writing or by electronic means to
attend the shareholders' meeting, the proxy sheligil.

Except as otherwise provided in the Company Act thnl Article of Incorporation, a resolution
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shall be approved by more than half of the votethefshareholders present. In the event of a vote,
the Chairman of the Proposal or designee shallamethe total number of votes of shareholders
present, and then the shareholders shall vote om ease, and the results of the shareholders'
approval, disapproval and abstention shall be edterto the Market Observation Post System on
the day after the shareholders' meeting.

If there are amendments or substitutions to theesawtion, the chair shall determine the order of
voting on them along with the original motion. Heof the motions has been approved, the other
motions shall be deemed to be rejected and noeuvibting shall be required.

The chair shall designate the person who shall tapand count the votes on the motion, but the
monitor must be a shareholder.

The vote counting operation for the shareholdeeting shall be conducted in an open place at
the shareholders' meeting, and the voting resuaktfjding the number of votes counted, shall be
announced and recorded on the spot after the woiatiog is completed.

For shareholders who participate by video confexemice voting on the motions and election
motions shall be conducted through the video cemfez platform after the chair call the meeting
to order and shall be completed before the chaipances the end of the voting, and any delay
shall be deemed as abstention.

If a shareholders' meeting is convened by videderence, the chair shall announce the end of the
voting and announce the voting and election resaita single count.

When the Company convenes a hybrid shareholderetingg shareholders who have registered to
attend the shareholders' meeting by video in aecmel with Article 6 and wish to attend the
physical shareholders' meeting in person shallgilsier in the same manner as they registered two
days prior to the shareholders' meeting; if thesedister after the deadline, they may attend the
shareholders' meeting by video only.

Those who exercise their voting rights by written ebectronic means without revoking their
intention and participate in the shareholders’ mgeby video means are prohibited from
exercising their voting rights on the original nwootior proposing amendments to the original
motion or exercising their voting rights on amendiseto the original motion, except for
extempore motion.

Article 14

In the event of the election of Directors and Suigers at the shareholders' meeting, the election
results shall be announced on the spot, includiedist of elected Directors and Supervisors and
the number of their elected votes, as well asithet unelected Directors and Supervisors and the
number of their elected votes.

The election votes for the aforementioned elecsball be sealed and signed by the scrutineers
and kept in a safe place for at least one year.édew if a shareholder files a pursuant to Article
189 of the Company Act, it shall be retained uthtd conclusion of the litigation.

Article 15

Resolutions adopted at a shareholders’ meeting)@hakcorded in the minutes, signed or sealed
by the chair, and distributed to the shareholdethinv20 days after the meeting. The minutes
shall be prepared and distributed by electronicnaea

The Company may distribute the previous minutesufiin announcements posted on the Market
Observation Post System.

The meeting date, month, day, place, name of th&,anethod of resolution, main points of the
proceedings and voting results (including the nundfesotes counted) shall be recorded, and in
the case of election of Directors and Supervisihiesnumber of votes received by each candidate
shall be disclosed. The records shall be kept peemtéy for the duration of the Company's
existence.

If a shareholders' meeting is convened by videderence, the minutes of the meeting shall
include, in addition to the matters required tad&sorded in the preceding Article, the starting and
ending time of the shareholders' meeting, the mainnghich the meeting is convened, the names
of the chair and the minutes taker, and the maaner circumstances under which the video
conference platform or video participation may bstoucted due to natural disasters, accidents, or
other force majeure should also be included. Initemidto the aforementioned provisions, the
Company shall convene a video shareholders' meetnagshall include in the minutes of the
meeting alternative measures for shareholders wéne Hifficulties in participating in the
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shareholders' meeting by means of video.

Article 16

The number of shares solicited by the solicitog, tamber of shares represented by proxy, and the
number of shares attended by shareholders in grarrelectronically shall be clearly disclosed in
the shareholders’ meeting on the date of the sblgeis' meeting in a statistical form prepared in
accordance with the prescribed format; if the dh@icers' meeting is held by video conference,
the Company shall upload the aforementioned inftiondo the video conference platform of the
shareholders' meeting at least thirty minutes leefoe meeting begins and continue to disclose it
until the meeting ends.

The Company shall disclose the total number of eshaf shareholders present on the video
conference platform at the time of announcing thening of the shareholders' meeting. The same
applies if the total number of shares and votimgts of shareholders present are also counted
during the meeting.

If the resolution of the shareholders' meeting isaterial information required by laws and
regulations or by the Taiwan Stock Exchange CotporgTaipei Exchange), the Company shall
submit the content to the Market Observation Pgsteésn (MOPS) within the prescribed time.

Article 17

The meeting personnel conducting the shareholdeegting shall wear identification cards or

armbands.

The chair of the meeting may direct the picketarsexurity personnel to assist in maintaining
order at the meeting. When the inspectors or sgcguards are present to assist in maintaining
order, they shall wear an armband or identificabadge with the word "picketer".

If the meeting venue is equipped with sound ampigyequipment, the chair may stop the

shareholders from speaking other than throughdb&eent provided by the Company.

If a shareholder disobeys the chair's correctiorvimation of the rules of procedure and obstructs
the proceedings of the meeting, the chair may lskptcketers or security personnel to ask the
shareholder to leave the meeting room.

Article 18

In the event of an unavoidable situation, the chray rule to temporarily suspend the meeting and
announce the time of resumption of the meetingoasogriate.

If the meeting venue cannot be used before theoktltle meeting (including extempore motion),
the shareholders' meeting may decide to find anat@ue to continue the meeting. In accordance
with Article 182 of the Company Act, the shareho&ianeeting may resolve to postpone or
resume the meeting within five days.

Article 19

If a shareholders' meeting is held by video comfege the Company shall disclose the voting
results of each motion and election results onvideo conference platform of the shareholders’
meeting immediately after the close of voting inrcadance with the regulations and shall
continue to do so for at least fifteen minutesratie meeting is adjourned by the chair.

Article 20

When the Company holds a video shareholders' nggeatie Chair and the minute taker shall be at
the same location in Taiwan, and the chair shaltldse the address of the place when calling the
meeting to order.

Article 21

If a shareholders' meeting is held by video comfege the Company may provide a brief
connection test for shareholders before the meedimd) provide related services immediately
before and during the meeting to assist in handkegnical problems of communication.

If a shareholders' meeting is convened by videderence, the chairman shall announce at the
time of the opening of the meeting that, excepttfe circumstances specified in Article 44,
Paragraph 20-4 of the Regulations Governing the iAtnation of Shareholder Services of Public
Companies that do not require the adjournment otimoation of the meeting. If, prior to the
adjournment of the meeting by the chair, a natuislaster, event or other unavoidable
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circumstance causes an obstacle to participatioin@wideo conference platform or by means of
video conferencing that lasts for more than 30 n@suthe meeting shall be postponed within five
days. The date of the meeting shall not be sulbpeitte provisions of Article 182 of the Company
Act.

In the event of an adjournment or renewal of a mgeshareholders who have not registered to
participate in the original shareholders' meetiggridleo shall not participate in the postponed or
resumed meeting.

If a shareholder who has registered to attend thginal shareholders’ meeting by video
conference and has completed the registration psoisenot present at the postponed or resumed
meeting, the number of shares present at the atigimreholders' meeting and the voting rights
and election rights exercised shall be countedhastdtal number of shares, voting rights and
election rights of the shareholders present aptistponed or resumed meeting.

In the event that a shareholders' meeting is pastpoor resumed in accordance with the
provisions of Paragraph 2, there is no need taudsand resolve a motion that has completed the
voting and counting of votes and announced thengotesults or the election of directors and
supervisors.

In the event that the Company convenes a hybridebbéder’s meeting and is unable to resume
the video conference in accordance with ParagraphtBe total number of shares present still
reaches the legal quota for the shareholders' ngeatter deducting the number of shares present
at the shareholders' meeting by video, the shadehsll meeting shall continue without any
postponement or resume of the meeting in accordaithd?aragraph 2.

In the event that a meeting should be continues nitmber of shares attended by shareholders
participating in the meeting by video shall be dedras the total number of shares of shareholders
present but shall be deemed to abstain for thegserpf all motions at that meeting.

If the Company postpones or resumes a meeting dardance with the second paragraph, the
Company shall follow the provisions set forth intiéle 44, Paragraph 20-7 of the Regulations
Governing the Administration of Shareholder SersioePublic Companies and shall complete the
relevant prior operations in accordance with thee dé the original shareholders' meeting and the
provisions of each Article.

If a public company attends a shareholders' meetsngg the period specified in the latter part of
Article 12 and Article 13, Paragraph 3 of the PrdRyles, Article 44-5, Paragraph 2 of the
Regulations Governing the Administration of Shatdép Services of Public Companies, Article
44-15 and Article 44-17, Paragraph 1. In that cis= Company shall postpone or resume the date
of the shareholders' meeting in accordance withdtaph 2.

Article 22

When the Company holds a video shareholders' nigetie Company shall provide appropriate
alternative measures for shareholders who haveuliff attending the shareholders' meeting by
video.

Article 23

These rules shall come into effect upon the appraiviie shareholders' meeting as well as upon
amendment.
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Appendix 2

KAO FONG MACHINERY CO., LTD Atrticle

Chapter 1 General Principles

Article 1: The Company is established as KAO FOM&CHINERY CO., LTD. in accordance
with the provisions of the Company Act, and is kmoiw English as "KAO FONG
MACHINERY CO., LTD".
Article 2.  The company's business scope is asviali
1. CB01010 Machinery Manufacturing
2. CP01010 Hand tool manufacture.
Research, development, design, manufacture ansl agfalee following products.:
(1) Vacuum pump for semiconductor production.
(2) Linear Motorized Machine.
(3) Plasma machine technology applied to vertieater machine VMC850.
(4) Wafer cleaning machine.

3. Import and export trading and agency tradinthefformer products

4. 7799999 may operate any business that is ndtilpted or restricted by law.
(Businesses outside the science park only).

Article 3:  The Company shall have its head offitehe Central Taiwan Science Park and may
establish branches in appropriate locations inctwntry or abroad by resolution of
the Board of Directors as needed.

Article 4. The notice of the Company shall be jghed in the prominent section of the county
(city) or provincial ( city) daily newspaper whete head office is located. However,
if the competent authority has other regulatiohs,regulations shall be followed.

Article 5: The Company may make external endorseggi®r business purposes.

Chapter 2 Shares

Article 6:  The total capital of this company ig s& NTD 2 billion, divided into 200 million
shares, with a par value of NTD 10 per share. Toa @ of Directors is authorized to
issue shares in installments.

Article 7:  The shares of this company are regesteand are signed, numbered, and stamped by
the directors representing the company, and issafeet being certified by the
competent authority or the registered issuing tegien institution. Taiwan
Depository & Clearing Corporation may request tlmpany to merge and issue
securities with larger denominations.

The shares issued by the company may be exemmubedgdrinting stock certificates,
as well as other securities, but should be regdtesth a securities central depository.

Article 7-1: The Company is permitted to repurehéieasury stocks at a price lower than the

average price of the shares actually bought badkransfer them to employees, but
only in compliance with relevant laws and regulasio with the approval of a
shareholders' meeting representing the majorith@total number of issued shares,
and subject to the condition that at least twodthiof the shareholders present vote
in favor of the purchase.

Article 8:  The transfer, transmission, inheritangdt, creation of pledge, loss, extinction or
other operations of the Company's shares shalbhducted in accordance with the
Company Law and relevant laws and regulations.
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Article 9:

Article 9-1:

Article 10:

Article 11:

Article 12:

Article 13:

Article 14:

Article 15:

Article 16:

Chapter 3 Shareholder’s Meeting

The Company's shareholders' meetingsdivided into the two types listed on the
left:

1. Annual shareholders' meeting: held within sixnths after the end of each fiscal

year

2. Extraordinary general meetings: In case of retjeshe Company shall convene

the meeting in accordance with the provisions ef@lompany Act.

The Company's shareholders' meetings may be helMdeyp conference or other
means announced by the Central Government.

The shareholders shall be notified 3@ysl before the convening of an annual
shareholders’ meeting and 15 days before the comyeaf an extraordinary
shareholders’ meeting, and the reasons for theecamy shall be stated.

Shareholders shall have one vote hares except for those who are restricted or have
no voting rights as listed in Article 179, Paradr&pof the Company Act.

Unless otherwise provided in the Comp&ct, resolutions at shareholders' meetings
shall be made with the presence of shareholdergsepting more than half of the
total number of outstanding shares and shall beedaout with the consent of more
than half of the voting rights of the shareholdpresent. In accordance with the
regulations of the competent authority, the shddshe of the Company may also
exercise their voting rights electronically. Sharelers who exercise their voting
rights by electronic means are considered to bseptein person and the related
matters are handled in accordance with the pravssaj the regulations.

If a shareholder is unable to attershareholders’ meeting for any reason, he/she may
appoint a proxy by presenting a proxy form issugdhe Company, specifying the
scope of authorization. If a proxy is appointedrbgre than two shareholders at the
same time, the portion of the proxy's voting rigihtst exceeds 3% of the total number
of outstanding shares shall not be counted. A slodéder may issue one proxy form,
limited to one person, which should be deliveredh® Company or the Company's
designated stock agency no later than five days prithe shareholders' meeting.

If the chairman of the board of direstas absent, the chairman of the board of
directors shall designate a director to act onrthehalf; if no such designation is
made, the directors shall elect a person to aatthe chair; if the meeting is convened
by someone other than the board of directors, hlag shall be the person who has the
authority to convene the meeting, and if therenaoee than two persons who have the
authority to convene the meeting, one of them shall elected from among
themselves.

Resolutions adopted at a shareholdeegting shall be recorded in the minutes of the
meeting, specifying the date and place of the mgetihe name of the chair, the
method of adopting resolutions, and a summary & éssential points of the
proceedings and the results of the meeting and bbaaffixed with the signature or
seal of the chair of the meeting and distributedlkshareholders within 20 days after
the close of the meeting. The minutes, attendanog,kand proxy form shall be kept
at the Company. After the public offering of the fmany's shares, the meeting
minutes may be distributed through public annourergm

Chapter 4 Board of Director

The Company shall have nine directammd organize a board of directors. The election
of directors shall be based on the candidate ndrmmaystem stipulated in Article
192 of the Company Act. The shareholders' meetiad) lect the directors from the
list of candidates. The term of office of the dims is three years, and they are

36



Article 17:

Article 18:

Article 19:

Article 20:
Article 21:
Article 22:

Article 23:

Article 24:

eligible for a second consecutive term.

Among the aforementioned number of directors, tiler of independent directors

shall not be less than three and shall not be tless one-fifth of the number of

directors. The professional qualifications, shaldings, restrictions on part-time

employment, nomination and election of independ#rdctors, and other matters to

be followed shall be in accordance with the rel¢vagulations of the competent

securities authorities. Independent and non-indégaindirectors shall be elected at

the same time, and the number of elected direstwall be calculated separately.

The Company's Board of Directors may establish tfanal committees whose

membership, powers, functions, and related masteai be governed by the relevant

laws and regulations as otherwise determined by Bbard of Directors. The

Company has established an Audit Committee to cepllhe Supervisors. The Audit

Committee shall be composed of all independenttlire and shall consist of at least

three members, one of whom shall be the convener.

The chairman of the board of directerall be the chair. If the Chairman is on leave

or absent or cannot exercise his power and auwyhforitany cause, the Chairman shall

designate one of the directors to act on their lbelha the absence of such a

designation, the directors shall elect from amdmgrtselves.

The Board of Directors of the Compashall meet at least once a quarter with the

following terms of reference:

1. Approval of important rules details.

2. Make a business plan.

3. Audit Budget and final account.

4. Election and Dismissal of General Manager angube General Manager of the
Company.

5. Proposals to distribute profits and deficit cemgation.

6. Proposals for capital increase or decrease.

7. Report on situations in which the Audit Comnatis considered at risk of causing
significant harm to the Company.

8. Exercise other powers and functions in accorelamith the Company Act or the
resolution of the shareholders' meeting.

If a director is unable to attend aatieg of the Board of Directors in person for any

reason, the director may appoint another direabopadrticipate in the meeting by

proxy by specifying the scope of authority to caomvéhe meeting, but one person

may only appoint the proxy.

The Company's board of directors may convene aingeby notifying the directors

and supervisors in writing, by e-mail, or by fax.

Chapter 5 Supervisors

Deleted
Deleted
Deleted

Chapter 6 Manager

The Company shall have a General Manamd several Deputy General Managers,
who shall be appointed and dismissed by the BoaRirectors with the approval of
more than half of the Board of Directors. Howevke appointment and dismissal of
the Deputy General Manager shall be nominated &ysineral Manager first.

General Manager manages all the bgsirgd the Company in accordance with the
resolution of the Board of Directors and the orofiethe Chairman.
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Article 25:

Article 26:

Chapter 7 Financial Statements

For the fiscal year beginning on Jayuhand ending on December 31, the Board of
Directors shall prepare and submit to the Audit @Gottee for inspection 30 days

prior to the annual shareholders' meeting, andtitet Committee shall issue a report
and submit it to the annual shareholders’ meetingatification after each final

annual account in accordance with the Company Law.

1. Business report

2. Financial statements

3. Statement of surplus distribution and deficingensation

At least 3% of the Company's annuafprshall be paid to employees and no more
than 5% to directors, provided that if the Comphag accumulated a deficit, it shall
reserve the amount to compensate for it in advance.

Compensation to employees may be paid in stockash do employees of the
Company who meet the criteria established by ther@®of Directors or its delegates.

Article 26-1: To consider the Company's sustain@pleration, future capital expenditure budget,

Article 27:

Article 28:

Article 29:

and profitability, as well as the shareholders' dethfor cash inflow, the Company
shall, in addition to paying tax, first compenstie the deficit accumulated in the
past years and then set aside 10% of the legalvees@d a special reserve for the
reduction in shareholders' equity that occurretthéncurrent year.
The Company's dividend policy is to adopt a baldnderidend policy, considering
the Company's profitability and future operatingga®& and to set the distribution of
earnings. The dividends are distributed as stoeideind and cash dividend. The
payout ratio of cash dividend maintains 40% to 10@xly when the Company has
important investment plans will the payout rati@mito 10% to 50%. If the cash
dividends are less than NT$0.1, all dividends bdlpaid as stock dividends.
The chairman and directors of the Campare entitled to receive compensation for
their duties regardless of operating profit or IoBseir remuneration is authorized to
be determined by the Board of Directors based ein garticipation in the Company's
operations and the value of their contributions ammhsidering domestic and
international industry standards at a level noteexling the highest salary scale set
forth in the Company's compensation plan.
To diversify the risk of directors' liability an@ tenhance corporate governance, the
Company may take out liability Insurance for allreditors and representatives
appointed by the Company as directors and supesvisb the investee company
during their term of office.
The re-investment of the Company mayge=d 40% of the paid-up capital of the
Company.

Chapter 8 Supplementary Provisions

All matters not covered by these Algg of Incorporation shall be governed by the
provisions of the Company Act.

This chapter was established on January 10, 1979.

The 1st amendment was made on October 18, 1980.
The 2nd amendment was made on December 26, 1981.
The 3rd amendment was made on October 27, 1983.
The 4th amendment was made on November 4, 1985.
The 5th amendment was made on June 25, 1988.

The 6th amendment was made on October 28, 1988.
The 7th amendment was made on June 27, 1989.

The 8th amendment was made on July 18, 1990.
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The 9th amendment was made on October 18, 1990.

The 10th amendment was made on June 25, 1991.

The 11th amendment was made on August 31, 1992.
The 12th amendment was made on October 9, 1992.

The 13th amendment was made on September 27, 1995.

The 14th amendment was made on April 16, 1997.
The 15th amendment was made on May 6, 1998.

The 16th amendment was made on May 5, 2000.

The 17th amendment was made on June 28, 2002.
The 18th amendment was made on June 30, 2003.
The 19th amendment was made on June 30, 2004.
The 20th amendment was made on June 24, 2005.
The 21st amendment was made on June 27, 2008.

The 22nd amendment was made on June 19, 2009.
The 23rd amendment was made on June 25, 2010.

The 24th amendment was made on May 24, 2012.
The 25th amendment was made on June 11, 2014.

The 26th amendment was made on June 12, 2015.
The 27th amendment was made on June 20, 2016.
The 28th amendment was made on June 13, 2018.

The 29th amendment was made on June 11, 2019.
The 30th amendment was made on June 11, 2020.
The 31st amendment was made on June 14, 2023.

KAO FONG MACHINERY CO., LTD Chairman
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Appendix 3

Current Shareholding of Directors:

1. As per Article 26, Paragraph 2 of the Secwgiied Exchange Act, the minimum number of
shares held by all directors shall be at least@G@D.

2. As of the commencement date of the shareholdeesting for the cessation of transfers
(April 16, 2024), the shareholdings of individulbseholders and all directors, as recorded in
the register of members, are as follows

Number of shares | Shareholding
Title Name held (%)
Representative of Hozuan
Chairman  |[Fortunewell INVESTMENT CO., 16,501,826 15.289
LTD.: LIN, YAN-HUI
Representative of Hozuan
Director Fortunewell INVESTMENT CO., 16,501,826 15.289
LTD.: SHEN, KUO-JUNG
Representative of Hao Cing
Director Investment Co., Ltd.: SUN, YUNG- 1,517,855 1.419
TSANG
Director CHANG, YU-JENG 22,066 0.029
Director SHENG, CHIEN-CHIH 233,788 0.229
Director HUANG, FENG-YIH 1,611,00 1.499
independent|; |10, SHU-CHUNG q 0%
Director
Independent NG, FU-LIN 0 0%
Director
Independent )5, CHUN-MING 0 0%
Director
Sum of all directors’ shareholdings 19,886,635 18.419

Note: The Company has set up an Audit Committeeptace the supervisors’ power; therefore,
the requirement that the number of shares heldipgrsisors should not be less than a
certain percentage is not applicable.
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